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SUSTAINABILITY PUBLICATIONS 

 
 

I – RESUMEN 

A continuación encontrará toda la información relativa a la toma en consideración de 
consideraciones sociales o medioambientales por parte de la IIC (o Producto Financiero), de 
conformidad con lo dispuesto en el Reglamento Delegado 2022/1288 de la Comisión por el que se 
completa el Reglamento 2019/2088 en lo que respecta a la publicación de información sobre 
sostenibilidad en el sector de los servicios financieros (en lo sucesivo, el «Reglamento SFDR»). 

Este producto está clasificado como artículo 8 en virtud del Reglamento SFDR. Esto significa que 
promueve características medioambientales o sociales o, en otras palabras, integra criterios 
medioambientales y sociales en la selección de valores de la cartera, pero no tiene la ISR como 
objetivo en el sentido del Reglamento europeo. 

A continuación se presenta información sobre las características medioambientales o sociales 
promovidas, la estrategia de inversión empleada por el producto financiero y la asignación de 
inversiones para aplicar esta estrategia. 

También se presentan los métodos e instrumentos utilizados para promover las características 
medioambientales y sociales, así como los controles aplicados. Incluso se ha introducido una 
herramienta especial de seguimiento que permite orientar la consecución de cada una de las 
características sociales y medioambientales promovidas por el producto financiero mediante 
indicadores pertinentes. 

Para ello, los equipos de gestión se basan en análisis internos, así como en una serie de fuentes de 
datos externas seleccionadas entre la oferta disponible por su calidad y pertinencia. 

La selección de los valores de la cartera se complementa con un planteamiento de compromiso de 
los accionistas con las empresas. Los objetivos, principios, métodos de actuación, prioridades y 
expectativas en materia de compromiso se formalizan y supervisan en informes específicos. Le 
invitamos a consultar el apéndice SFDR adjunto al folleto de su Producto Financiero en nuestro sitio 
web, disponible al final de la página, así como las distintas políticas e informes disponibles siguiendo 
este enlace: 

https://www.lbpam.com/fr/publications/publications-rapports 

 

 

https://www.lbpam.com/fr/publications/publications-rapports
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II – WHITHOUT A SUSTAINABLE INVESTMENT OBJECTIVE 

This Financial Product promotes environmental or social characteristics, but does not aim to be a 
sustainable investment. This product is classified as article 8 under SFDR regulations. 

However, the Financial Product aims to invest part of its net assets in sustainable investments. For 
more information, please refer to the section entitled ‘ What environmental and/or social 
characteristics are promoted by this Financial Product ’ in the SFDR appendix to the prospectus, 
available at the bottom of the page. You will also find information on how the Management Company 
ensures that the sustainable investments in question do not cause significant harm to any of the 
sustainable investment objectives. 

III - ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE 
FINANCIAL PRODUCT 

The environmental and social characteristics of the Financial Product are described in the section 
entitled ‘What environmental and/or social characteristics are promoted by this Financial Product? in 
the SFDR appendix to the prospectus, which is available at the bottom of the page. This section 
details how the environmental and social characteristics are taken into account at each stage of the 
investment and presents the indicators used to monitor the achievement of the promoted 
characteristics. 

IV – INVESTMENT STRATEGY 
The investment strategy used to comply with the environmental or social characteristics is set out in 
the section ‘What investment strategy does this Financial Product follow? in the SFDR appendix to 
the prospectus available at the bottom of the page. 

Analysis of corporate governance practices is one of the pillars of the ESG analysis methodology 
described in the section ‘Which environmental and/or social characteristics are promoted by this 
Financial Product?’ in the SFDR appendix to the prospectus. This covers, in particular, the subjects 
of balance of power, fair remuneration and business ethics. Companies are systematically rated on 
their governance practices, and those with unsatisfactory practices are penalised when selecting the 
securities invested by the Financial Product. 

In addition, the Management Company encourages good governance practices through its 
engagement and voting policy, which deals in particular with the issues of balanced remuneration, 
value-sharing between executives and employees, and diversity and parity within management 
bodies. 

For investments made by the Financial Product in Undertakings for Collective Investment (‘UCIs’) 
that are not managed by the Management Company, the Management Company favours 
investments in UCIs that implement an SRI approach that is compatible with its own philosophy. 

V - PROPORTION OF INVESTMENTS 

The planned asset allocation for this product is detailed in the ‘What is the planned asset allocation 
for this product?’ section of the SFDR appendix to the prospectus, which is available at the bottom 
of the page. 



 LBP AM, SA à Directoire et Conseil de surveillance au capital de 12.138.931,20 euros - Siège social : 36, quai Henri IV 75004 Paris - RCS Paris 
N° 879 553 857 - Agréée en tant que société de gestion de portefeuille par l’AMF sous le n° GP-20000031 - Code APE 6630Z - N° TVA 
Intracommunautaire : FR 71 879 553 857 

 
3 

The derivatives used by the Financial Product are not intended to contribute to achieving the 
environmental or social characteristics promoted. Their use is limited to hedging transactions or 
temporary exposure in order to respond to a strong movement in liabilities, to gain temporary 
exposure to market beta or to support a change in strategy. In addition, the Management Company 
ensures that the use of derivatives does not run counter to the environmental or social characteristics 
promoted by the Financial Product. In particular, the Management Company does not use derivatives 
to artificially improve the ESG performance of the product. 

For investments made by the Financial Product in Undertakings for Collective Investment (‘UCIs’) 
that are not managed by the Management Company, the Management Company favours 
investments in UCIs that implement an SRI approach that is compatible with its own philosophy. 

VI - CONTROL OF ENVIRONMENTAL OR SOCIAL 
CHARACTERISTICS 

In order to ensure that the Financial Product complies with the environmental, social and good 
governance (‘ESG’) characteristics set out in the prospectus, and therefore to ensure that the 
promoted environmental and social characteristics are achieved, the Management Company has set 
up a dedicated monitoring tool. 

This tool enables managers to model and monitor the requirements associated with the 
characteristics of the Financial Product, and in particular the indicators defined in the section ‘What 
sustainability indicators are used to measure the achievement of each of the environmental or social 
characteristics promoted by the Financial Product?’ in the SFDR appendix to the prospectus, 
available at the bottom of the page. 

This tool can also be used to set pre-trade constraints in order to prevent the placing of an order that 
would result in a violation of the environmental and social characteristics promoted by the Financial 
Product. 

ESG characteristics are also monitored daily by the Risk Department. 

Lastly, compliance with the ESG management process is included in the bi-annual control plan drawn 
up by the Compliance and Internal Control Department. 

VII – METHODS 

The methods used to determine the extent to which the social or environmental characteristics 
promoted by the Financial Product are respected are mainly quantitative. For each environmental or 
social characteristic, the Management Company has set up a quantitative indicator with an 
associated target. Compliance with the targets set for each indicator is continuously monitored using 
management tools.  The indicators and associated targets are specified in the section entitled ‘What 
sustainability indicators are used to measure the achievement of each of the environmental or social 
characteristics promoted by the Financial Product? in the SFDR appendix to the prospectus, 
available at the bottom of the page. 

VIII - DATA SOURCES AND PROCESSING 

1 Sources of data used to achieve each of the environmental or social characteristics promoted 
by the Financial Product : 
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The Management Company applies a multi-source approach to ensure better coverage and a 
diversity of analysis perspectives. The selected suppliers are mainly the following: Bloomberg, CDC 
Biodiversité, CDP, Ethifinance, ISS ESG, LSEG, Moody's ESG and MSCI. Depending on the type of 
asset or capitalisation size, certain suppliers may be given priority over others. 

2 Measures taken to guarantee data quality : 

The Management Company systematically carries out qualitative and quantitative due diligence 
when adding a new supplier. 

This due diligence is supplemented by statistical studies carried out periodically to identify 
inconsistencies between the indicators of different suppliers on the same subject. In particular, these 
analyses may lead to the disqualification of an indicator deemed irrelevant, or to the correction of 
biases arising from methodological differences. 

3 Data processing methods: 

Supplier data is integrated into a data processing tool developed by the Management Company. This 
tool collects and aggregates the data in order to provide a single set of data used to monitor the 
environmental or social characteristics of the Financial Product. 

4 Proportion of data that is estimated : 

The management company is not currently in a position to assess precisely the proportion of data 
that is estimated. However, it is likely to be fairly high due to the wide range of themes covered by 
the ESG analysis and to the extent that a significant proportion of the data transmitted by suppliers 
is based on qualitative analyses or proxies and that the data processing tool developed by the 
Management Company performs a statistical reprocessing of the integrated data. 

The proportion of measured data will increase with the gradual implementation of European 
regulations on the publication of ESG data by issuers. 

IX - LIMITS TO METHODS AND DATA 

The diversity of the investments made means that it is not possible to benefit from full coverage of 
the environmental and social characteristics of all the stocks in the portfolios, especially as some 
markets are not themselves covered by the data providers, which means that it is not possible to 
take full account of the contribution of each stock in the portfolio to the sustainability indicators 
monitored to measure the achievement of environmental and social objectives. This is particularly 
the case for small caps and non-European issuers, which are not subject to the same regulatory 
transparency constraints. 

The Management Company responds to these difficulties by diversifying data suppliers (‘multi-
source’ approach). 

The quantity of data handled does not allow for quality control on a case-by-case basis. The 
Management Company therefore favours two approaches: (i) control of the rating methodology 
applied by the data suppliers and (ii) statistical control of the data as a whole. In addition, the ‘multi-
source’ approach applied by the Management Company tends to smooth out potential individual 
errors of assessment by data providers. 
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In addition, the absence of data on certain indicators used to verify that the environmental or social 
characteristics promoted have been achieved is compensated for by the use of other indicators on 
similar themes and by monitoring controversies affecting the issuer in question. 

For investments made by the Financial Product in Undertakings for Collective Investment (‘UCIs’) 
that are not managed by the Management Company, the Management Company has no direct 
control over the quality of the data. This is carried out by the management company of the UCI 
invested in. 

X – DUE DILIGENCE 
With regard to the ESG data used to rate the issuers in our portfolios, our SRI specialists assess the 
relative importance of environmental and social issues for each sector on the basis of external data 
(rating agencies, research consultancies, NGOs, think tanks, etc.) in order to define an appropriate 
weighting for the different scores. The ESG scores are aggregated and reprocessed to identify the 
best-practice companies, using methods that allow specific treatment of different geographical areas 
and company sizes. Following and in parallel with the quantitative analysis, the analysts and 
managers carry out a qualitative analysis of issuers, based on recognised internal and external 
research sources and their detailed knowledge of issuers. They can draw on the opinions of 
companies' stakeholders (NGOs, trade unions, international institutions, the media, etc.) and data 
from meetings with companies. The purpose of this analysis is to correct any bias or errors originating 
from data suppliers. 

In addition, the Management Company has regular discussions with its data suppliers to check the 
relevance of the methodologies and processes used to produce ESG data. 

With regard to compliance with ESG criteria, the Risk Department is responsible for ensuring that 
the ESG strategy is applied correctly, and monitors ESG criteria on an ongoing basis. Where the 
fund has been awarded the SRI label, compliance with the specifications is checked annually by an 
independent body approved by the French Accreditation Committee (COFRAC). 

Lastly, compliance with the ESG management process is included in the bi-annual control plan drawn 
up by the Compliance and Internal Control Department. 

XI - COMMITMENT POLICY  

The selection of securities in the portfolio is complemented by an approach of shareholder 
engagement with companies. Our objectives, principles, methods of action, priorities and 
expectations are set out in our engagement and voting policies and reports, which are available on 
our website https://www.lbpam.com/fr/publications/publications-rapports. These documents, which 
provide a framework for our actions, are drawn up and updated every year, following an activity 
review, on the recommendation of the SRI Solutions team in conjunction with all the other contributors 
and stakeholders in these processes: fund managers, analysts, legal experts, sales functions and 
compliance officers. They are validated by senior management and the entire management chain. 

The dialogue we engage in with companies, particularly through meetings, has a twofold objective: 

- To gain a better understanding of companies' policies and practices in order to strengthen the 
financial and extra-financial analyses carried out by our teams; 

- To encourage better management of ESG issues and the development of responsible practices. 

https://www.lbpam.com/fr/publications/publications-rapports
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This dialogue is conducted in two main ways: 

- Bilateral dialogue with the management of invested companies, in particular at issuer meetings; 

- Collaborative engagement with other investors on a shared issue. We support these joint initiatives 
when they are in line with our commitment policy and can usefully complement the approach initiated 
at bilateral level, by pooling research, providing companies with coherent signals about the 
expectations of responsible investors, and exerting a more significant influence on companies. 

The management company may also undertake targeted dialogue initiatives in response to 
controversies on issues of priority to the company. When dialogue does not bear fruit, and the 
changes expected from companies are not forthcoming, the management company may use 
additional tools, in a gradual form: 

- Sending letters, the written format often having more impact than an oral exchange,  

- Downgrading of the SRI rating, 

- Opposition to important resolutions at the Annual General Meeting, such as the approval of financial 
statements or the election of the Chairman of the Board, 

- Tabling of resolutions at the Annual General Meeting, 

- Putting the company under surveillance, corresponding to a ban on new investments, 

- Divestiture, when the commitment leads to a finding of failure: absence of satisfactory corrective 
action, lack of openness to dialogue, etc. 

For investments made by the Financial Product in Undertakings for Collective Investment (“UCIs”) 
managed by the Management Company, the commitment policy is applied to the underlying assets 
of the funds invested. For investments in UCIs not managed by the Management Company, the 
Management Company cannot apply its commitment policy and relies on the commitment policy of 
the management companies of the invested UCIs. 

XII – DESIGNATED REFERENCE INDEX 
The Financial Product does not aim to replicate the environmental and/or social characteristics of an 
index. 
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